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) APPROVING

) WAIVER OF

) COMMISSION

) REGULATION

This matter comes before the Public Service Commission of South Carolina (the

Commission) on the request of Lockhart Power Company (Lockhart or the Company) to

waive the meter testing requirement of 26 S.C. Code Ann. Regs. 103-370 (1976) during

the Company's 3-year meter replacement period as described below.

Lockhart states that over the last 10-12 years, Lockhart monitored the

advancement of technology in the metering field and selected the appropriate technology

that would enable the Company to perform remote metering. Lockhart then made plans to

upgrade all its single-phase meters to a new type unit. In 2000, the Company completed

the evaluation phase of the process and over the last five years, has moved into the meter

replacement phase of the process. Currently, nearly one-half of all single-phase meters

have been replaced with meters that enable remote reading. To date, of Lockhart's total

of 6,132 active single-phase meters, 2,864 have been replaced with new meters, leaving

the remaining 3,268 meters to be replaced. The Company's plan is to replace
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approximately1, 100metersperyearduring2006,2007,and2008,thuscompletingthe

process.

Lockhartnotesthat it hasfollowedthepracticeof testingall single-phasemeters

assetforth in thisCommission'sRegulations,ratherthanseekapprovalof aSample

MeterTestingPlan.While theCompanyhasmovedforwardin its selectionof anew

meter,postponementshaveoccurredthatwerecausedby delaysin themetertechnology

developmentprocesswhich,in turnhavecauseddelaysin Lockhart'stestingof meters.

Althoughthedelaysarenow apparentlybehindtheCompany,asit movesforwardwith

meterreplacement,theCompanydesiresto avoidtheexpenseof field testing,if possible,

becausethemetersto betestedareaboutto bereplaced/retired.Themetersbeingretired

will automaticallybetesteduponremovalin accordancewith existingrequirements.

TheCompanynotesthatfield-testingcostsapproximately$36permeter.To field-

testtheremaining3,268metersthatarenowpendingreplacementwouldcost

approximately$117,650.To foregofield testing,in Lockhart'sopinion,wouldeliminate

duplicatetestingof theremainingmeters.However,to postponetestingpotentiallyplaces

theCompanyin violation of Regulation103-370,whichprovidesfor all single-phase

metersto be testedat leastoncein eight(8) years,unlesstheCompanyhasin placea

SampleMeterTestingPlanasapprovedby theCommission.At present,Lockharthasno

suchPlan.TheCompanystatesthatits intent is to file andseekCommissionapprovalof

suchaplanbeforetheendof themeterreplacementprocess,therebyadoptingaplanthat

wouldbothreducethecostto thecustomerandat thesametime insurethatmetertesting

is adequatelyperformedandthattheCompanyis in compliance.At thatpoint, all meters
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will beeight(8) yearsold or less, thereby reducing the likelihood of the existence of any

metering error.

Accordingly, Lockhart requests that the meter-testing requirement as set forth in

Commission Regulation 103-370 be waived during the remaining 3-year meter

replacement period. Lockhart states that all new meters being placed in service will

continue to be tested prior to installation as required. All meters removed from service

will continue to be tested upon removal as required. Any customer's account for which a

meter presently being used for billing is found upon removal to be "fast" by more than 2

per cent, will continue to be corrected accordingly. Lockhart would also fumish an

annual progress update to the Commission and the Office of Regulatory Staff (ORS),

showing a summary of final testing results of meters that are removed from service.

ORS has filed a response to the proposal and does not object to the proposal. ORS

notes that the request is advantageous to the Company as well as to the ratepayer by

alleviating the $117,650 cost to field test the remaining meters scheduled for

replacement. Also, the Company's approach continues to afford the ratepayer the

required assurances by testing all new meters being placed into service and testing all

existing meters being retired from service.

If approved, ORS requests that the Company provide its 3-year schedule of meter

replacement activity and update the Commission and ORS annually on its progress. ORS

also requests that the Company submit its Sample Meter Testing Plan to the Commission

on or before December 31, 2008, to assure future compliance with Commission

Regulation 103-370.
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We granttherequestedwaiverasfiled. 26S.C.CodeAnn. Regs103-301(3)

(1976)statesthatin anycasewherecompliancewith anyof theCommissionrulesand

regulationsintroducesunusualdifficulty, suchrule orregulationmaybewaivedby the

Commissionuponafindingby theCommissionthat suchwaiver is in thepublic interest.

We believethat thewaiverof theregulationis in thepublic interest,in thatit savesthe

Company,and,ultimately,theratepayer,$117,650in costs.Further,theCompanyfaces

unusualdifficulty in thatstrict compliancewith theregulationwouldmeanthatthe

Companywouldhaveto testmetersthataresetfor replacementin thenearfuture.This

doesnotmakelogical sense.Thewaivershouldbeandis grantedundertheconditions

assertedby theCompany.

In approvingtherequestedwaiver,wealsoadopttheproposalsof ORS.The

Companyshallprovideto boththeCommissionandORSits 3-yearscheduleof meter

replacementactivity andupdateboth theCommissionandORSannuallyon its progress

onthemeterreplacementproject.Further,TheCompanymustsubmitits SampleMeter

TestingPlanto theCommissiononor beforeDecember31,2008,to assurefuture

compliancewith CommissionRegulation103-370.
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This Ordershallremainin full forceandeffectuntil furtherOrderof the

Commission.

BY ORDEROFTHE COMMISSION:

ATTEST:

G. O'Neal Hamilton,Vice-Chairman

(SEAL)


